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TWELFTH KOSRAT STATE LEGISLATURI:

TENTH SPECIAL SESSION, JUNE 2020
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A BILL FOR AN AC'

To amend the Kosrac State Code by inserting new Section 9303 to Chapter 3 of Part 1 of
Title 9; and for other purposes.

BEIT ENACTED BY THE KOSRAL STATE LEGISLATURE
Section |. Purposc. The purpose of this Act is to amend the Kosrae State Code by
inserting new Section 9.303 to Chapter 3 of Part 1 of Title 9 by a Section 12. Service Tax.
A service tax of five percent (5%) of the value of the service price received in relation to
and in connection with procuring, buying or purchasing of the following services, which
shall be payable by the person receiving the services. except as specifically provided:
Section 2. Amendment. Title 9, Part 1. Chapter 3 is hereby amended by inserting

under Chapter ? Section 9.303 to read as follows:

“Section 9.301. Scrvice tax. A service tax of five percent (5%) of the value of the

service price received in relation to and in connection with procuring, buying or

purchasing of the following services, which shall be payable by the person receiving the

services, excepl as specifically provided:
(1) Cable TV,

(2) _ Internet ADSL;

(3)  Internet 3G;
(4) __ lelephone;

(5)_ THairdressing;
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(0)  Dressmaking
(7) _lour or excursion guide:
(6)  Diving, snorkeling or kayaking hire, training or exercusion;

(7).  Legpal, accounting or audit services; and

(8)  Taxi service whether by motor vehicle or by motor boat

Notwithstanding any provision to the contrary, payment of services tax imposed

under this Section shall be paid by the customer, person, company or entity obtaining the

services, and which shall be collected by the person, company or entity providing the

services. The service tax shall not apply to a service which requires payment of not more

than Five Dollars ($5.00) for the service rendered.”

Section 5. Effective Date. This Act takes clfect from October 01, 2020.
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