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The Honorable Semeon J. Phillip
Speaker
l3th Kosrae State Legislature
Tofol, Kosrae FM 96944

, Dear Speaker Phillip:

Your Committe6-of the Whole (CO
entitled, uTo amcnd Stote Law No.
(|s)(c) &(d); (16)(d); (17)(d); (IE)(
(d); (6)(c); and (8)(c) &, (d) to
Assistance Fwtd budget and
contrsctual and consurrrobles for
ond agenr;ios of the Excctttive
report as follows:

COII&{ITTEE AQTION:

Your committee met in three,
on L.B. No. 13-39. I

The committee met on May 17n,2
individual res€arch on the bill; staff
discrepancies found in the bill.

The commifiee met again on June
bill, the members collectively
information directly from the
hearing was schduled for June 12fr,
SNLC prepamtory meeting), th€

Finally on June lzt', 2023, the
During this meeting, the committee
herewithl submified by the State
discrepancies cited by the

COMMITTEE FINDD{GS:

The intent of the subject bill is clearl

THIRTEENTH KOSRAE STATE

P.O. EOX 187

TOFOL, KOSRAE ST

FEDERATED STATES OF MICR NESTA 96944
TELEPHONE: {591} 370- 913L77

IATURE

.s .*
to which wa$ assigred L.B. No.

2-190 by amending Sections 1; 2
; t(d): Ih(I)(c)& (d); (3)(0; a(
the approvvdfrscal year 20X n
to the Locotr Revenuc Fand

of the localfi fundcd
; andfor other purp(Nesrn begs

occasiond Executive Meetings to

3 and the decided course of action
also asked to seek clarification

2023 and dup to discrepancies
to hold a public hearing to gather

ve Budget Rwiew Commifiee
3, howeven, due to a time confl
was postponed to alater date.

met and fiuther deliberated
provided with a document I
Office in hopes of clari$ing

stated in its title.

J

RE:

Io. 13- C3
EM3

€-q

t3-39
t)(d);
(s)(c); &

in the
.hand

C). The
(with

the bill.



._6

The basic intent of the bill is'to am the approved 2023 fiscal year F
and transfer to the Local Revenue F under contractual and
several departrnents/ offices, agenci of the Executive Branch which
funded.

Accompanied by Governor' s No. l3-54, the Governor made
several reasons behind their approac First is that Kosrae State has yet
the level of national subsidy antici for the current fiscal yetr, despi
requests. Secondly, the State is tryi to avoid the same situation that
the FY202l ,{mual Audit where the tage incurred a $9.27,406

ized by law at the ngpio,nal go
allotment (a perquisite for any pa

request), if the State has not received national subsidv for the curent
Another reason emphasized by the
fund status of some of the offices/

in his mess4ge was the
of the Executive Branch"

from the contracfual and constmable categories.

receivgple when funds were not.Eutl
lastly,-thd Budget Office cannot isslt

During the committeeos series of
significance of the bill. However,

the members made note of
particular concerns were

members of the committee. A few of
bill, particularly on the amount totals

members noted discrepancies
adding up. This led to some

forth work between the comnittee and personnel from the
Eventually the committee wap provi
/\-(.]ct, : | - r | .F . l.t r.

with a document submitted by
Office, in hopes of clariffingithe di ies found.

Another issue of concern was the of the bill; some members felt
current fiscal year (2023) is closing i very soon and that perhaps these
4gencies might survive until then; wi ttris uncertainty, the committee
asked to obtain infonnation on
the Executive Branch.

balances of relevant offrces/

Another concem was the seemingly e practice by the Executi
thru this bill, especially when they i tried to discourage the
raise for local revenue fund; And that it's been raised and there's a
they're now trying to completely fill gap (thru this bill). Some

well.conduct to be dishonest and insulting

During the committee's latest on June 12fr,2023,the members
decided to move forward with the bi however, to make amendments to
reflect most-urgent needs for utilities, unication, and POL only!

With the aforementioned findings, Y
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Committee of the Whole (CO
3-39 in ie first reading with the

hereby

Lol^j
June

RE: L.

budget
for

locally

ion on
secure
repeated
cited for

forth by
in the

and
Branch.
Budget

Branch
ceiling

gaP'
felt this

lectively
bill to

And .-il )

the

was
from



understanding that funher bill
findings, before the second and final

//Anachment//

Respectfu lly submitted,

Andy J.

E. Tilfas, Chairman

. Skilling, Mem

Sasaki L. George, Member
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will be made to satisfu the

Alik S. Isaac,

Nena C. Ned, Mem

Ruthsina R. Jonah.


