
,RAE STATE LEGISLATTJRE

{ } -.'.>L.B. No. { / qiJ -}-,TGULAR SESSION, FEBRUARY 2026,^il"i 
fv,t',fld[)

A BILL FOR AN ACT

To amend the Kosrae State Code by amending certain Sections under Chapter 9 of Title I l, to
include 'oexportation" as another prohibited activity under the Kosrae State Resource Royalty dct;
and for other purposes.

BE IT ENACTED BY THE KOSRAE STATE LEGISLATURE

r Section l. Purpose. The purpose of this Act is to amend the Kosrae State Code by

2 amending certain Sections under Chapter 9 of Title I i, to imclude "oxportation" as another

3 prohibited activity under the Kosrae State Resource Royaltr, Act

4 Section 2. Amendment. Chapter 9, Title 11 of the Kosrae State Code is hereby amended to

5 read as follows:

6 "Chapter 9. Resources Royalty

7 Section I 1.901. Title. This Chapter nnay be known and cited as the "Kosrae State Resource

8 Royalty Act of 2014."

9 Section 11.902. Pumose. The purpose of this Chapter is to provide a mechanism for the

10 assessment and payment of royalties on extraction, use,gxpqglafigg or development of the living

lt and non-living natural resources of the State of Kosrae. The royalty assessment and payment of

Lz royalties is in addition to:

13 (a) The requirement fbr a foreign investrnent permit obtained in accordance witla

14 the Foreign Investrnent Aot, as may be amended; and

t5 {b) A trsase cf pr.abtric land in aesoi:Ca*c* -,vith Chapter I of Tiile 1i of the K*sra*

LO State Code. as may be amended; and

1
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: {cl The requiremeint fbr a Del*i*prnent Review Pennit in accardanse w'ith the

2 Regulations f*r D*vel*prnent Frojects, as may be arnended;

3 {d) The requirernent for a mrunicipal br.rsiness license;

1 Exoept that a royalty assessmeirlt is n*i r*cluired if there is an aceess anei benefit sharing

5 agreernsnt in accordance w-ith ths R*s*areh and Ae*ess and Benefit Sharing Act and the

F r.orrlelisls promulgated rhere r.enri*r, as nra.v b*, arnended, leowever that agreernent rnay takr

7 specific provisi*re for tfoe pay;ncnt qlriri:valtees tr*wever t*rmed.

s 5gcti.ofi 31$0l-Dgfxriif.ians, As user.l in thi: C'trepter" uml*ss the sontext *tirerrqrise reguir*s"

I tire term:

1S {l) I)irectrlr means tire Direct*r *f tire X}epartment of Resources and Econoreis

11 Affairs, or his or her designee.

Lz 12) Fiscal Year means the lZ-rnontir period frorn Oetober I of one calendar year

13 through September l{} of the suceeeding calendar year.

L4 (3) Natural Rss*urces xfi*ans any rnaterial that, when extracted, harv'ested"

15 developed, sultivated. glpqrted-or otherwise explolted, has an economic

15 value.

17 Natural resourcas inclusJe, 'bur ire rr*t lin'Eited t+:

i8 ia) gas. oil" coai or *ther mir"lerais; and

i i * ,:.1 n*ei', r]*i;i$i,i .iii' \;i"4r-{i';-i{;,ril.*r 'liSq. o:iiafrl;" pearti. tea-[tu(.iiiIi!]r3i:. tiil]crB,-!r.

?".j Sl:l"in::F. i'nt:ll i, ..1'i,-ji.i...,-i .-i:rij....,.t- ., .r4r' ,.}q,i"i r:..rit1 lllif i, ;-t_1,:iilt:i ,.;i

r'1.11,o ' .1."..
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3. {e; trees, irerhs. and ihe t1.*lvrrs" {:ark, leaves, rotlts, or ather parts trf plants;

wtrether or not those living ressurcgs referred to in subsections (b1 and ic;

are indigenous or native to {he State of,Kosrae.

{.4'} Fublic Land m**ns anrv 1en* t* r,l.,hi*it the Stace or Government hol'Js titie t*"

or in which it has a use int*rest, incluiJirag iand which is public propert3,.'. nt

includes, but is n*t lirrir*d to, State-owiteC ftrrests, rnengroves" reef f?ats,

blure holc{s, *}rannels- h*rbcrs, and the as}ntinental shelf within the territorial

waters *f tiae Siat* f K sra*"

t5) Person fileans any indivielual, frnn, corporation, association, partnership,

agency, authority, comrnissicr:, f*un,Jation; the Government of the State of

Kosrae, its political suhdivisions; a state created entify-, rnunicipality. or other

institution or entity, whether public or private.

{6) Responsible Agency'means the governmen't depafiment or agency

responsihle i*r tite rnanagernent of the specifrc natural resourcss ot'public

iand from w-lrere the na{ural rosol}rcc was extracted or harvested"

i?i i{oyalty ru}eans cr:n"lpensatie,n payairle tc the State of K*srae f*r tho

extracti*n. harv'est" rle v* I o pnt er: t. c il ltivation, q{pq$atloo. or other

exploitatiern of the naturai rosources of the State *1'Kosrae.

.5 , *'}t 1i.* i i-1,r<rr-'.: , , : X" r'-. rrptli ;l!.,1 r:l:r(riaf {,\tt .tt r,1(. .r"k{,,.a 1'.

il-** I)i,il.;i. ri ir ur..:ij,::,"r,.i,:.,,,l.1 ,. ,.,,'i:.1: lit,;li.:,1-, .1.!-,tfir4,

i i) I '-i',1,.r.11 lt"t.:ei-:.: ille i"ilt -. , ..: l:. ,.:.:i.,1.,:.
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(1) The extraction, lian'est, develeipment. cultivation, expsrta[ion. or exploitation

of natural resouroes in ttr"le State of Kosrae, on public land, shall be subject t':

the payrnent of r*yaltiel.

{2) An application fr:r a prelim rmr,v-. rorvalry- assessment- with the following

infomnation, shali be suhmift*e$ re the Dinector prior ta the commencernent *f

the aetivity, or at the c*rsrmerccernent *f the fiscal year in the case of

activ iti es undertak*rt in s :,:c*es*ive _l"re&rs i

(a) Surnrnary of actir,-ity- being undertaken, including-

(i) The name of the natural resources{ including, species if relevant)

being extracted, cultivated, exported, or harvested; and

(b) The expected per unit( Piece rate, kilograms as is appropriate) gross value

at the tirne of harv'est. or export from the State if it is not for domestic

consumption or use; arad

(c) Any additiona! informatiora that the Director rnay request.

i3l An application for a fine! r*yai'ry* assessntent. with the fbliowing information,

shall be submittod to ihe llirect*r at the conclusion of the activity, if activitv

is a short tenn or eince-*tt" a.etiviry'. *r within fourteen ( l4) working days cf

ihC,:\nLirs\'!\tr1 ^;':.i ' E . -:.i, et r.rt:,-!Cl;\ 1!1 lj ?fl ^q--g. lin;-l'J:--riq,q11 '

l g1 {1i,''11;r'." ' j .- - :,Jet",:,it*r-r. ir:::11nrJ!q-1F-
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{ii The name *i"lh* ffiaturai res$urce { including, species if

re levant iextraet*d,'-.at I t ivated, eXported. or harvested :

(ii) The quanti{, or volums { in pieces or kilograms) extracted,

euitivat*d,gggq{Ed, nan estedl and

(b) The per unit { piece rate. kil*grs$}s as is appropriated) gross value at the

time rif iaarv'est, clr €xpCIffi marlq"ef frsna the State if it is not domesti*

consuntpti*n $r use. an,J apprr:priate *vidence of this vaiue sush as

reeeip.ts fo pnr*ltase rn exp*rt market, saies reeords, or simiiar; ant-i

{ci Any additi*nal infq-;rmarion that t}re Director may request.

{4) The Director shail provi,Ce the person with a prelirninary or final royalty

assessment within tilurteen (14) working days of receiving the application for

a preliminary or finai royaity assessment"

Section I1.905. Prescription nf B.oygltv Rates.

(1) The Directon shall prescribe tlie miruimurul royaltv rates for natural resoLrrees

by Regulation, within three m*nths of the effective date of'this Act"

{2} {n cases where there is nr-r prescrihed rninirnum r*yaity. rate, the Director mev

b3; written notice prescribe the r*y'ang rates for a speeific pro.ieet"

{a} the Director shall publish the notiee:

1j;qgi,4;11'r.,,J-",1 .,-.i.l,ifif ftr.1'{lfg,at,:afhmUfU::l:}#"irl*jgg,tng!5,qri

'Pi",i;:. {.1i.-{;,.,, r[-.. i rr:1:', ,-,t tt,,i,'.i]rt,tr,,+h!.t;;.i;:iiffit*ti,.r,l:. anr".i irt Ki:,,.tn:rt

li,tili* i,.eS i :j i...r: I I :r:,;. :r j.r. 
;.r1,
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r {ii} Local radi*.

2 $eation I 1.906. Paymettt of &oyaity. The r*yanry shaii be due and payable within thirt-y {3CIi

3 *alendar days of the final royaltv assessn"{efit heing pr*vidgd to the psrson in writing by tlae

4 Director,

s S_ecticn 11.907. Appeal Agategt &q*:all},$;sesgeeryt"

6 (l) An,v- person aggrieved i:;u Ceu.ision ilf the Director in making a royalr,**

7 assessment $ra,v requesl a Xlearins rryith the Direetor.

s i2) The irearing shaii b* ei-rndu*ted in aq:cclndanee with rules ancl regutrati*ns

9 prornulgated pursuant t+ this Chapter, or in the absence of such ruies and

t0 regulations in accordance w'ittt tire Administrative Fr*cedures Act.

11 (3) Any person further aggrievecl Lr3r the final decision of the Department may

Lz seek judicial review of the decision in accordance with the provisions of the

X3 Administrative Act.

1"4 $ectloe I 1.908. Deposit of Fund. Aii rnyalties eoilested pursuant to the provisions of this

15 Chapter shatrl be deposited into the Kosrae State Generai Fund"

1"6 Section I t-.909. Ownership cttResou{sq. t-}wnersirip oi'any raaterra} resource extracted.

Lv ptspg$gd. or harvested from the State ot K*srae,$oes not pass to the penson who extracted"

lE g5parqpd, eir harvested the resource uniess and until tla* assessed royalties have been paid brv the

l-:i iler5t.i

ii S,iiiitlr,:.Li.lf lli,*1et?,!iq,lt* ti:j:,,!,i .:i-':-.1i=,l:.;:i-t{lrrqirili:

!f,
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,I {{} The natural resources extracted" e,xponLq4. or harvested by any person

required under this Chapter rtr obtain a royalty assessment, and to pay such

royalties, ruray be seized by the E)irector. or responsible agency, if the person

does not first *btain a preiirur.inary r*sourtre assessment or does not pay such

royalties by.the req*ired tin:le.

t2) The Director" or responsibie agenc3,, sl"lall on seieure of the natural resoLrtrces,

provided the persr:n w ith a recd{pt iisting ttrre natural resources seized.

l3t The Kosrae Srste C*uvt ir*:r jurisdictiorx to r:rder the seizure and tbrt'eiturr *.fl

anything subject to f,orfeiture under subsection {1) upon a determination tha't

the seizure and fort-eiture is reasonably related fo an offense cornmitted in

violation of this Chapter. The Attorney General may initiate an action for

forfeiture on behalf of the State. lf the Court enters judgment for the State in

a civil forfeiture proeeeding" the Attorney Generai shall seize any property or

other interest desiared flslrteited to the State that has not previously been

seized pursuant to this Cirapter.

{4i PenrJing cornpl*ticn *f'a *ivii f*rfei:ur*: proceeeling, the seized prCIpert}-

rernains in the State's cr"lst*dy until disposition pursuant to law. At the

Court's disareticln. ti:e seized pr*perty may be discharged upon deposit with

{.lf 4 {}'!I ,\r ? \"q.r.-/,'r \': rr. f ^d-,iq,JLt!-.i.) 3l lL.i\,. :i.i"-l3t {h r..1!r-g r:r q1,,

i'*lf m*f.\*ll..alt,u,: l-.,:''ilr':: :r.:t,:t::,i i;1":,:fla,{:l ih;"- h*rf*.,:.f *th*f ,;**i:"fil,l ih:ail *e

.,:.r*,J!ii,,rri*l *1t:.ii: Ili:i,:r.r.r.=.1i,,,.:,f.,.t,:.i:t:r:, tif)g*fl', I* tlf*,ili:u* lip{}il i_i1rj;i]1.

2

3

rl

q

6

7

I

I

10

L1

L2

13

14

L5

16

LV

1Q

x9

?CI

?"L

L



T}{IRTEENTH KOSRAE ST'ATE I-TG{S{- AT{-ift.H

5 E VLT{TF{ RgC ULAR S ES S IOF,i, FE ts R{-iA fi,l. ] ; } ] {: {-.8. No A-e{o}

1 without any impairnrent *f its ualse. or payment of the tbir market value *f

the property upon order uf che Ci:urt, "fiudgrnent shall be recoverable on the

bond or other security' against the principal and any sureties if any eonrJition

of the hond ls beaehsd.

{5) The Director, or rsspor?sihle agene,-v, !'r!fl.}, after consultation with the

Attorney Seneral, seli *nv ffi*rr-lrsi rss*urses rhat are perishable" Xf the

adrninistrative *fficiai rxakes ani n*asonairie *flbrts to sell the perishable

articles" bu{ was umabi* t* i{o s*. i-r wltere the articles were unfit fl*r satr*, t}te

Director, or responsible ageney' rnay dispose of the articles as they

deternines appropriare. Tlre prCIceeds *flan5, sale shall be deposited with

Court pending disposition of any legal or forfeiture proceedings under this

Title.

{6} The State shall hold any natural resources seized under this Chapter, but not

ordered forfeiture ia"l any l*gan preceeding, until all fines, orders for costs or

damages and penalties irnposed under this Chapter have been paid. trt'the

fines, costs, damages and penal.ries are nst paid within the time allow.*d b;-

iarry, the State shall sei! ttr\e seized ftatural resources and remit to the swner

any batranee of the pru*eecds, after dedusting all fines, danaages, penalties and

f8$t5. '}fid lhtl -,:{,}qt,{ 
i-ia lt-i}ir'iiijriiirl,i^f" ${.l}r{!ld *n,;{ sg.i* ir tf* fr*c*l,d{ r}r ii1+

:;,.j-{ij ill:lt:-.: ttrr-:.,*"!ti,,;j! l,:* a'i _-C :j]:,:tt.-.,. :+,.ii,;,jt it1ri,t*Sii i.r{ti.ng i.:r lir.* {rr.;,..:

tle r.:.lj.i,tl,ji't:i!h,,:;:,:i e,:,-1 itift,a'.r:L i'.:':::j-ir.::",:r.t:l iijftl1j"i:11 !iAll-!t': ih,f Ih,,: h+i*-,--.*.
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(7) No person shall rern*v*, lvitircu.t F{$per autlrorization, any natural reso$rces

seized by the State untler this f hapter. \\'here an,v natural resources held or

forfeited under this Chapter ilas been unlawfullv removed from the State's

custody, it is subject t* seiz*re at a*y {ira*.

(8) The State is not liable f,or anlr- lcss. dam*ge, nr deterioration in the conditicn

of,naturai resources in its cusr*i"j3'purs$ant to tiris Chapter. The Court raa.,-

order"the State to pajv e{}ffixper:s;rtitxr for any prffven loss and for cr:sts if it

determine tirat:

{a} T}rere were riot reasonabie grounCs f*r the seizure; and

(b) The owner or other perssns entitled to the property suffered an

unreasonable loss as a resu!tr ofthe seizure.

Section I 1.91 l. Uniawful Acts. [n addition to any other act, which may be prohibit pursuant

to any other provision of the laws or reguiations of the State of Kosrae, a person shail be

civiily liable if he or she:

{ I ) Does not submit a royalQ* assessment to the Director prior to the

conlrnencerilent of tll* aeti.vity, *r prior E* the oornrmomcerilent of the fiseal

ysar.

(l) Does not pa;v any &moirftt u.aieulat*d in the royalt;,' assessment u,ithin -38 da,vs

rt rt bee*min6: d** ::nd prl:lt:*.

i:.1 ili"l:t.'iritl taj::e *r:'l '1i;:i.rtri.i i'.r-l' :'r:,r:1''"i.,:.i1,.',ii 
1..r th.: flil"*,,rr iti ih'* p,:,-'i: "', " ;--

t.:,q'tf il.,11 ": ' !1,' ,ri'. 1 '-'-": i
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(l) There shall be a civii peftetrty nf il$t more rhan $1,S0S.00 fbr providing false

information to the Dir*ct*r in a praliminary or final royalty assessment.

{?} T}rere shall be a *ivil penaitS, ilt mtlt m*re than $2,000.fi0 for faiting to subrnit

a royalty assessrnent or failing to pey the royaltv assessrnent within the

requirod time.

Seqtiaq 1 1 .9l3.nequ " \f ith ti'le appnrv*l rf'the Ciovem*r, the Director rnay

rr*n"rulgated regulati*ns nequired t* fi"lllf iruplemlent the trlrovisiolls of'this Act."

Seetion 3" Effective Date. This Act fakes etYect Lipon the approval of the Governor or upon its

bec*it,ing law without such approval"

Date: #Ef p{ru Introduced by:
Artson Talley
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